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ER B-hlE

i5 August 1936

MEMORANDUM FOR: Chief, 1G Division

SUBJECT: Section 401 of the Mutual Security Act of 1954,
as Amernded

1. Section 401 of the Mutunl Security Act of 1954, as amended by
P.L. 726, $4th Congress, reads an foliows:

“TITLE IV.-CTHER PROGRAMS

SEC, 401, SPECIAL FUND, {a) Of the fonds moade availabic wier this
Act, ust to exceed § 150, 000, 008, |n sddition to the funds asthorimed &) he
appropristed under subsection (b) Beresf, may be used in any fiscal yta-,
without ragard to the requirements of this Act or any other a2t for wﬁmh
fumds are suthorized by this Agt, in fustherance of any of the purposed of
such Acts, whan the Presiden) detarmines that such wse is importamt to the
security of the United States. Not to esceed §100,008, 000 of the fund: ava l.
able under this section may be expendest for any selected persons wha ace
residing in ox sscapess {rom the Soviet Unlen, Poland, Tsechoslovakis,
Humgary, Rusania, Bulgaria, Albanda, Lithusais, Latvia, s * Emtondi: oy
the Commonist -dominated or { ommunist.occngied arens of Germany, 2 #ry
Communist-dominated or Communist-aceupind nreas of Asta sud any juck
commiries absorbed by the Seviet Uniom, either to form such persons Bdo
elements of the military forces supporting the Nerth Atlantic Tresty € rgs=-
imation or for other purposes, when the President determinks that sudn
sssistance will centribute to the delennsr of fhe No rih Atlantic area or b
the sesurity of the United States. Certification by the President that be hes
expanded nmounts under this Act not in excass of $50000,00Q0 ! that .t
insdvisable to specify the natwre of such sxpenditures, shall bie deemdd &
sulficient voushar for such amousts. Not more than $30,800,.000 of d:.c
funds available under this section may be allocated to any one nation i asy
fiscal year.

{b) There is hereby suthariced t= be appropristed tc the President {0
the fiscal year 1956 $100,000, 000, and {or the flscal year 1937 not to
exceed $108, 000,000, for use in accomiance with subsection (B) of thiv
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{c) 1t ie the purpose of this Act Lo advance the cause of frecdema. Th
Congress joins with the President of the United States in proclabming tin
hope that the pesples who have been s ubjected to the caplivity of Commuiist
despotism shall again enjoy the right of self -determination within & fran < -
work which will sustain the peace; thui they ahall again have the vight to
choose the form of govermment under which they will live, acé that sove eigs
rights of self-government shall be restored to them all in actorisnce with
the pledge of the Atlantic Chartes. Funds svmilable under this section way
be used for programs of information, relief, exchamgs of persons, eduait oo
and reseitlement, to encourage the hupes and nepirstions of proples who
have been ennlaved by communism, -

£. The svutusl Security sppropristion Act (F.L. 853, 84th | omgreas)
apprepristes the $100, 000, 000 sutkorised ir fection 401 {b) of the enaisl u;
Agt.
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